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INVESTMENT POLICY

1. Introduction

HMT Finance Private Limited (“Company” or “HMT Finance”) is a Non-Banking Financial
Company (NBFC) registered with the Reserve Bank of India (“RBI”) under Certificate of
Registration No. B-10.00324. The Company is categorised as a Base Layer, Non-Deposit
Taking, Non-Systemically Important NBFC under the Scale Based Regulatory Framework
(“SBR Framework”) issued by RBI.

2. Preamble

This Investment Policy is framed in accordance with the Reserve Bank of India Act,
1934 and the Master Direction - NBFC (Scale Based Regulation) Directions, 2023, as
amended from time to time. The Policy governs investments made by HMT Finance
Private Limited (“the Company”).

3. Objectives

« Ensure safety of capital and liquidity

« Generate reasonable risk-adjusted returns

« Maintain regulatory and prudential compliance

« Establish a clear approval and monitoring framework

4, Permissible Investments

Subject to RBI directions and Board approval, the Company may invest in the following
non-speculative and permitted instruments:

e Equity shares, preference shares, debentures and bonds
+ Government securities and money market instruments
o Units of mutual funds (primarily debt / liquid schemes)
e Inter-corporate deposits (ICDs)

« Investments in subsidiaries, associates or group entities
« Any other instruments permitted by RBI

5. Prohibited Investments
The Company shall not invest in:
« Speculative or prohibited instruments
« Cryptocurrencies or virtual digital assets

« Entities or persons blacklisted under PMLA, UAPA, RBI or sanctions lists

» Any activity restricted or prohibited by RBI or other regulators
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. Investment Principles

Capital preservation as the primary objective
Priority to capital preservation

Adequate due diligence and risk assessment

Proper diversification to avoid concentration risk
Compliance with KYC, AML and sanctions screening
Avoidance of conflicts of interest

. Authority & Governance

The Board of Directors shall have overall oversight of investments.

The Board may delegate powers to an Investment Committee or authorised officers,
with defined limits.

Investments beyond delegated limits shall require Board approval.

All investment decisions shall be properly documented.

. Risk Management
The Company shall manage:

Credit Risk - assessment of investee strength

Market Risk - valuation and interest rate sensitivity
Liquidity Risk - maintaining adequate liquid assets
Compliance Risk - adherence to RBI and legal requirements

. KYC, AML & Sanctions Compliance

All investments shall be subject to:

KYC verification

AML checks

Screening against PEP, PMLA, UAPA, RBI and sanctions lists

10.Monitoring & Reporting

Investments shall be reviewed at least quarterly
Material deviations or adverse developments shall be reported to the Board
Statutory disclosures shall be made as per RBI norms

11.Review & Amendment

This Policy shall be reviewed periodically on half yearly basis or earlier ifrequired due
to regulatory or business changes.

Any amendment shall require Board approval. For HMT FINANCE PRIVATE LIMITED
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12.Effective Date

This Investment Policy was approved by the Board of Directors of HMT Finance Private
Limited at its meeting held on 12t December 2023.
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