FINRANCE
HMT FINANCE PRIVATE LIMITED

INTEREST RATE POLICY

1. Introduction

HMT Finance Private Limited (“Company” or “HMT Finance”) is a Non-Banking
Financial Company (NBFC) registered with the Reserve Bank of India (“RBI”) under
Certificate of Registration No. B-10.00324. The Company is categorised as a Base Layer,
Non-Deposit Taking, Non-Systemically Important NBFC under the Scale Based
Regulatory Framework (“SBR Framework”) issued by RBI.

This Interest Rate Policy (“Policy”) is framed to lay down a transparent, objective, and
risk-based framework for determining interest rates for all lending products of the
Company, in strict compliance with applicable laws and regulatory directions.

2. Regulatory Framework and Legal Authority

This Policy is issued pursuant to and in conformity with:

« Reserve Bank of India Act, 1934

o Reserve Bank of India (Non-Banking Financial Company - Scale Based Regulation)
Directions, 2023 RBI Fair Practices Code adopted by the Company

« Any other circulars, notifications, guidelines, or clarifications issued by RBI from time
to time

« This Policy shall be read in conjunction with the Company’s Fair Practices Code,
Credit Policy, and Loan Documentation.

3. Objective an
The objectives of this Policy are to:

» Ensure fair, reasonable, and transparent pricing of credit facilities

e Adopta risk-based interest rate determination mechanism

« Ensure non-discriminatory treatment of borrowers

e Comply with RBI's disclosure, penal charge, and fair lending norms E
» Safeguard the Company’s financial sustainability and risk management l

This Policy shall apply to all existing and future loan products, borrowers, ar1d
customer segments of the Company.

4. Interest Rate Determination Model

The Company follows a risk-based interest rate model, wherein interest rates are
determined on a case-specific basis after evaluating th%gqmmgmmm'gg LIMITED
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a) Loan Structure and Tenure

e Loan amount
« Loan tenure
« Repayment frequency and structure

b) Cost of Funds

« External borrowing cost
« Internal cost including expected return on capital and operational overheads

c¢) Credit and Default Risk

« Credit assessment of borrower
« Probability of default and provisioning requirements

d) Market and Business Considerations

o Prevailing market interest rates
o Competitive positioning
» Regulatory and macro-economic factors

The Company retains the right to revise pricing parameters based on internal risk
assessments and regulatory developments.

5. Risk Gradation Methodology

Risk premium applicable to each borrower shall be assessed based on objective
criteria, including but not limited to:

« Credit history and repayment behaviour

¢ Income stability, cash flows, and repayment capacity

» Nature, purpose, and end-use of loan

¢ Loan-to-Value (LTV) ratio

« Type, quality, enforceability, and value of collateral

» Borrower’s relationship history with the Company

« Industry trends, regulatory policies, and external ratings (where applicable)

Risk gradation shall be applied uniformly and non-discriminatorily within a product
category.

6. Rate of Interest

6.1 Interest Rate Range
The Annualised Rate of Interest on loans and advances shall ordinarily range between:

15% to 40% per annum, calculated on a monthly basis onghemtsieAMOEPRITIPAIMITED
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The Board of Directors or Whole-Time Directors, as authorised, may approve interest
rates outside the above range based on documented justification and business
exigencies.

6.2 Mandatory Disclosure

The following shall be mandatorily disclosed to borrowers through the Key Fact
Statement (KFS), sanction letter, and loan agreement:

+ Loan amount

« Annualised rate of interest

« Type of interest (fixed / floating)

« Loan tenure

« EMI / repayment schedule with principal-interest breakup

Such disclosures shall be binding and form an integral part of the loan contract.

7. Service Charges and Fees

The Company may levy service charges including but not limited to:

» Processing and documentation fees

 Charge creation and registration expenses

+ Cheque / ECS return charges

» Cash collection charges

 Pre-payment / foreclosure charges (where applicable)
» Part disbursement charges

» NOC, statement, and duplicate document charges
 Legal, valuation, and field visit charges

All charges shall be reasonable, disclosed upfront, and subject to applicable GST and
statutory taxes.

9. Foreclosure and Pre-Payment

Any service charges and pre-payment charges applicable to the borrower shall be

disclosed clearly and upfront in the sanction letter, Key Fact Statement (KFS), and loan
agreement, as applicable.

10. Review, Amendment, and Regulatory Supremacy

This Policy shall be reviewed half yearly or earlier if required due to regulatory or
business changes by the approval of Board of Directors.

For HMT FINANCE PRIVATE LIMITED
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11. Approval

This Interest Rate and Penal / Service Charges Policy has been approved by the Board
of Directors of HMT Finance Private Limited by passing resolution by circular dated 20t
May 2020.
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